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I thought you would be interested
in a copy of the press release as it was put out |
by Senator Proxmire, As you can see, he
made no reference to the BACKFIRE in his
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FCR IGLEASE NETER 6:30 P.M. TUESDAY, (XfI‘C)gER 5, 1976 FOR WEDNESDAY AMs

Sen. William Proxmire (D-Wis) , Chairman of the Subcommittee on Pricrities
and Foonomy in (ﬂJem’r‘ent of the Joint Economic Committee, on ¥ esday JeLed:.pd
testimony from the Central Intelligence Agency and the Defense Intelligence Agency
on the Soviet and Chinese econcmies and their military budgets.

Senator Proxmire said in a statement released from his Washington office:

"The ocutstanding features of the Soviet econcmy are that it is not self-
sufficient, but is dependent upcn imports for the nost basic conmodity, food,
andl that it lags behind the U.S. in technology, especially in the area of militaxyj
technology.

"“The evidence suggests. that high Soviet defense Spemﬂing is at least a
contributing factor to the Soviet Union's recent poor e@nmdc performance.

"aecording to the CIA, 'if the Kremlin continues to allocate as great a
share of GNP to defense programs as it do2s now, it will be hard p_resséd to sustain

. Ghe 4-1/2 percent average GiiP gxowth rate achieved over the past decadé. '

"George Bush, Director of the CIA, told the Subcarmittee: 'We ave getting
reports of food shortages, particularly in meat, as well as stories aof work - i
slowdowns and vandalisms in the markets, as the people vent their ire.’'

"I-'Lr.; Bush went on tc say, ‘one can see many signs that the Soviet econcmy
has entered a period of slower growth, at a time when all major sectors, defense,
industrial growth and consurption, are demanding increases.’

"The Soviet foreign trade deficit was $5 billion in 1975 and is expacted to
run from $3~5 billicn this year.

"There are almost no prospects that the Soviet Union will boccme self-
sufficient in food production in the near future. Intelligence exparts estimate
the Russians will have to import from 10-20 million tons of grain per year for the
next five years.

"Soviet leeders are uncomfortable about this fundamental weakness in their
ec;o:nonr}-'. One intelligence expect testified: 'They feel very uneasy abput relying
in any given year on actually importing enough calories. ‘They have to be in
position to import food to sustain body and soul and to keep the population

from too much ogen discontent. "
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U.S. in the 8&;.:{&1 ardl production of atvancad olectronics components and cesputers,

ancl in some aspects of missile propulsion and quidance techrology.  ‘They also

lag in the arca of advancsd acnineg tOxi)I.ss Lor producing advancexd waapons. " .
~ Sovict dafense spending, when estimabed in collars, was approximately

42 percent hicfiewr than Unitod States defense authorizations 'jn 1975. Yoren borh

defense budgets are estitmtéd in rubles, the Soviet's was about 29 percent above

tha United States.

- The comparative ruble cost estimates do not take into adc_"o;mt the Soviet
inability to produce the advanced U.S. weapons systems. Accoraing to the CIA,
the increased cost to the Russians for producing such weapcns would be infinite,
and they are therefore left out of cost conparisons.

~ When asked whather any Soviet weapons or componants were so advanced
technologically that it wouid not be possible to calculate what it would cost to
produce them in the U.S., the CIa responded that it hadv not. identified any sucﬁ
weapons or components,

-~ When asked to list the Soviet weapons  the CIA believes to ke more advanced
' qtechnologically than their U.s. counterparts, Mr. Bush responded: "Although some
Sovielk weapons systems have capebilities that exceed those of U.S. systems in such
thiﬁgs as range, these are the resull: of design choices and do not reflect a A
higher state of technology."

-~ In the area of ciyil defense, the CIA reports: "Since 1972, there hava been
no radical changes in the Soviet civil defense program that we can observe, " While
the CTa is disturbed by the Soviet beliof that civil defense can provide substontial
protection against nﬁclear war, Mr. Bush states "the real effectiveness of sore of their
programs in the face of massive nuclear attacks is quastionable. ™

~ Soviet a:cméd forces are now estimated to nuwber 4,780,000. ‘this figure
includes 371,000 wen assigned to construction and transportation, 330,000 border
guards, 39,000 assigned to local military cormmissariats and 12,000 in the main
political adwinistration.

= Soviet leaders are obsessed with the fear of a nuclear armed China, according

i to tha DIA.‘ Gen. Sumuel V. Wilson, Dircctor of the DIA, testified that “"the
. s
Soviets!' bad dreanm is a China, Cormunist China, ten years from now with a nuclear
capébd.e force: able to reach major Soviet Furopean cities...” Cen. Wilson also said:
"Thoy seem to see the Chinese presence as scne sort of pavasitic organism :[:?lﬂt is

going to ehb onio Soviet tercitory, and grow back into the Soviet hinterland, as

Gpposed to an all-out militavy thrst afior of
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~ According to the CIA, Chinese military procurement and research and
developient spending has declined sincé 1971. "he CIA attribites the decline to
{1} the redurad likelihood of armed conflict with the Soviet Union; (2) now

priorities :ft’a‘ifczr_iﬁnr:; civilian econoudc growth by a less mili L:ar_y-jor;‘iaxtai{ leadiership,
and (3) their difficulty in developing follow-on advanced weapon systems.

- According to the DIA, "There is little chance that in the foreseeable
future, China will become a super-power in the class of 'the.United States and the
Soviet Union."

- Gen. Wilson said that the dollar costing methodology used by the CIA to
estimate Soviet defense spending is helpful. fThe DIA director's predecesgor,
Daniel O. G‘cah—ﬁm, testifiec} a year ago that the CIA's eff.ort. to estirate the dollar
cost of Soviet military spending was a mistake and that such figureé are highly

suspect.
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